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TRADE LIFE CYCLE FLOW CHART 



TRADER/ SELLER PROVIDES — 
COUNTER CREDIT AGREEMENT 
PARTIES TO BUYER BEFORE A 

MEW TRADE IS 

SUBMITTED TO THE 

CLEAR PAR™ 

SYSTEM FOR PROCESSING. 



CONFIDENTIALITY 
AND CREDIT 
AGREEMENT 



TRADER 



TRADE 
DESK 



•THERE MUST BE A 
CONFIDENTIALITY 
AGREEMENT 
BEFORE CREDIT 
AGREEMENT CAN 
BE DELIVERED TO 
BUYER 



BEFORE 
TRADE 
DATE 



BUYER HAS CREDIT - 
AGREEMENT TRADER 
STARTS HERE 



REVISED TICKET. 
E-MAILS, PHONE 
CALLS OR FAXES 



FIG. 1 



CLEAR 

PAR 

(APP) 



CLEAR 
PAR 

CLOSER 



CLEAR PAR 
APPLICATION 
AUTOMATICALLY 
RUNS THIS CHECK 
DURING INPUT. 



CALL TO COUNTER 
PARTIES FOR 
INSTRUCTIONS IF 
NOT SUBMITTED 
ON TRADE TICKET 



TRADER 
MANUAL 
TO TRAD 


\RJ 

SUBMITS 
. TICKET 
)E DESK. 


* 


TRADE 
INPUT Tl 
CLEA 


[DESK 
CKET TO 
R PAR 



BUYER 
SELLER 



RE-SUBMIT FOR 
CORRECTIONS FOR 

• DIFFERENCE OF 
POINTS 

• EXTRA PROVISIONS 

• AMENDMENTS 




-T+3 TIMER STARTS TRADE 
ENTER REQUIRED DATE 
INFORMATION TO 
CLEAR PAR 
ELECTRONICALLY FOR 
BUYER AND SELLER AR 
THE TIME OF SUBMIT. 
•WIRE INSTRUCTIONS 
• NOTICE INSTRUCTIONS 

COMPARE AGAINST THE TRADE 
REQUIREMENTS SET UP DATE 
FOR CACH FACILITY IN 
GLOBAL FACILITY TABLE. 
CHECK MIN AND MAX 
TRANSFER AMOUNTS, 
ETC. 



TRADE 
DATE 

WITHIN 
1" HR 



ARE COUNTERPARTIES 
ON THE CLEAR PAR 
SYSTEM? 

DOES CONFIRM GO TO 
n JUST SELLER OR BOTH? 

l 1 * SEND OUT TO 
COUNTERPARTIES 
FAX / E-MAIL NOTIFICATION 

GO TO A&A, CONTINUE TO 
PROCESS WHILE CONFIRM 
IS OBTAINED TRADE 
DATE OR 

EITHER PARTY MAY ADD T+1 
TO THE STATUS FIELDS 
(INFO OR COMMENTS) IN 
CLEAR PAR APPLICATION 
IF THEY HAVE ACCESS. 

YES 

(CONTINUED) 
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CLEAR- 
PAR 

CLOSER 



GET ANY MISSING - 
INFORMATION (#*S 
OR %) AND INPUT 
INTO THE CLEAR- 
PAR DATABASE. 



ASSIGNMENT AND 
ACCEPTANCE 
ISSUED 



AGENT AGENT WILL 



INFORM CLEAR-PAR 
IF A&A NEEDS TO BE 
REVISED BY 
FAX, E-MAIL OR 
CALL. 
(POSSIBLY 
ONJJNE LATER) 



CLEAR- PREPARE 
PAR FUNDING MEMO 
CLOSER 



AGENT 



AGENT (AND 
BORROWER) SIGN 
THE ASSIGNMENT 
AND ACCEPTANCE 
IF REQUIRED 




BUYER /SELLER 
SIGN A&A AND FM 



CLEAR- 
PAR 

CLOSER 



CONGRATS SENT 
NOTIFICATION OF 
CLOSED TRADE. 



-CLEAR PAR TO CREATE TRADE 
AND SUBMIT DRAFTS OF DATE 
EXECUTION DOCUMENTS OR T+1 



FAX OR CLEAR-PAR ACCESS 
COUNTER PARTIES 
AGENT 



T+1 
T+2 



CAN WE CLOSE? 

IF THERE IS A RESET 4 DAY 

POTENTIAL BLACKOUT 

• INTENT NOTICE IS 3 DAYS 
BEFORE ROLLOVER 

• LIBOR/RATE IS SET 2 DAYS 
BEFORE ROLLOVER 

• 1 DAY BEFORE NOTHING 
HAPPENS. 

• RESET DATE. 

I- FUNDED/ UN-FUNDED 
AMOUNTS OBTAINED 

-CLOSING DATE 
DETERMINED 

-CONTRACT DATES 
OBTAINED 

-WIRE INSTRUCTIONS ARE 
INCLUDED WITH THE 
FUNDING MEMO 



T+2 
T+3 



/CLOSE TRADE 
-SIGNATURES TO BOTH 

COUNTERPARTIES 
-BUYER WIRES PPTO 

SELLER 

-BUYER /SELLER (AS 
AGREED) WIRES FETS 
TO AGENT AND CLEAR-PAR 



*r) 



TRADE IS OFFICIALLY 
CLOSED AFTER ALL 
PARTIES ARE PAID ALL 
DOCUMENTS ARE 
FULLY EXECUTED AND 
MONEY IS WIRED PER 
FUNDING MEMO. 



T+3 
FINAL 
A&A AND 
FUNDING 
MEMO 



FIG. 2 
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